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FINLAND'S FOREIGN DEBTS AND 
BALANCES FOR THE YEAR 1950 


By Professor A. E. TUDEER. 
Head of the Institute for Economic Research of the Bank of Finland. 


| seer economic life has many times during the past decades been 
in such a situation that foreign loans have been necessary, — even 
quite indispensible. Such was the case after the second world war. War 
damage repairs, the colonization and subsistence of the refugee population, the 
neglected building activity during the war, the renewing of the machinery 
of production and the war reparations deliveries are factors, all of which have 
demanded a comprehensive investment policy, capital, work and necessities. 
Despite difficulties, the reconstruction work in our country has gone forward 
better than one dared to think in the autumn of 1944. The merit for this is 
certainly in the first place due to the peoples’ own efforts, but it is obvious 
that without foreign aid it would have proceeded much more slowly. It may 
be well asked how in any case, it would have been possible to overcome all 
the difficulties if help from abroad kad not been forthcoming. Foreign 
assistance has chiefly taken the form of loans and credits, which enabled our 
country to import indispensible foodstuffs, raw materials, machinery etc., 
to a greater extent than exports alone would have made possible. 

The speedy fulfilment of the reconstruction work again called for new 
foreign credits during last year. Undoubtedly new foreign capital would 
still be useful on the understanding that the import only of such necessities 
as wete required to ensure the increase of the country’s production should be 
received. By this is undestood machinery and other production goods together 
with certain raw materials which cannot be obtained at home. By such a 
procedure, an increasing foreign debt would have no dangers, since the 
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indebtedness could without difficulty be repaid by increased exports. Such 
was the case in the 1930’s when the foreign net indebtedness rose to 10 mil- 
liards in pre-war marks, but which was reduced within a few years to half a 
milliard. 

Let us in the following comments examine the development of the foreign 
indebtedness during the past year. According to the prevailing practice the 
foreign debts have been divided up into long term and short term, so that 
in the first category are included not only the actual long term loans, but 
all credits with a longer currency than one year, while in the latter category 
are included all undertakings, advances and other credits with less than one 
year to run. 

If we first direct our attention to the /ong term debts, it can at once be 
established that new capital in this form has not been obtained from abroad 
during last year. Certainly in December two credits were contracted for, 
but they could not be utilized before the end of the year. One of these covers 
partly an arrangement with England concerning the purchase of motor-cars, 
according to which payment should be effected partly in cash and partly in 
promisory notes, the currency of which varies from 1 to 3 years. The credit 
can amount to £ 1 968750. Another similar contract was entered into with 
the French Ford Company for a credit of 450 million French francs. These 
arrangements together represent a capital of 1 569 million marks, but as 
already mentioned these funds were not utilized during last year. 

On the other hand considerable amounts of such credits were used which 
were granted earlier but were not fully utilized at the commencement of the 
year 1950. These credits which were given for certain specific purposes 
amounted to a combined total of 5 323 million marks at the end of 1949. 
The greater part of them consisted of dollar loans. A loan in Belgian francs 
should also be mentioned. During 1950 a total of 3 803 million marks in 
all was utilized under these credits. The greatest part of this amount refers to 
the loan of 10 million dollars tgranted by the Export-Import Bank in the 
year 1948 and the loans of 12.5 and 2.3 million dollars from the Internat- 
ional Bank for Reconstruction 4nd Development granted in 1949. 

At the same time as new sums of the credits in question were consumed, 
the previously utilized parts of the loans were amortized, in accordance with 
the terms of the contract. Furthermore another number of loans were 
reduced, among them some old bond loans. The combined sum of the total 
amortizations and repayments amounted to 3 832 million marks of which 
about one third referred to the cotton credit granted by the Export- 

Import Bank. In point of fact therefore, 29 million marks more were utilized 
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for amortization of long term foreign loans than similar new credits brought 
into the country. The long term foreign debt was thus reduced during last 
year by the sum mentioned and amounted at the end of the year to 72 034 
million marks. At the same point of time the countervalue of 2 127 million 
marks of the credits granted was still unutilized, to which should further be 
added the countervalue of the new credits already mentioned. The unutilized 
credits thus amounted altogether at the year end to 3696 million marks. 
It should be observed that this is not a question of general credits but of loans 
which can be used only for specially fixed purposes. 

The apportionment of the long term credits into different foreign ex- 
changes may be seen from the following table: 





Value in respective Value in 
Foreign Exchange mill. marks. 
I 000 

$ 189 399 43 751 
Skr 585 844 26 070 
£ 1 788 I 155 
B. Frs, 196 759 908 
N. Kr. 3.999 129 
F, Frs. 8 770 6 
H. Fils. 84 5 
Mks. _ 10 
Total 72 034 


Our country’s foreign long term debt thus amounted to something over 
72 milliard marks, of which dollar loans constituted the greater part, i.e. 61%. 
It should be observed that all dollar credits were not obtained from the U.S.A. 
The loans received from the Argentine and Brazil were in U.S.A. dollars. 
The major portion have been granted by the U.S.A. Government and official 
credit institutions as well as by the International Bank for Reconstruction 
and Development. In the second place as Finland’s foreign credit supplier 
comes Sweden, which granted 36%, of the present foreign debt. England 
and Belgium have also granted valuable loans, but the part played by other 
countries is not so great. 

It may be mentioned again, that of the long term credits under discussion 
by far the greater part was contracted for during the war years or the post-war 
period. Of older loans there remain outstanding agreements corresponding 
only to about 5 300 million marks. It should also be observed that these are 
for the greater part old bond loans or, generally speaking, loans which are 
amortized at a slow rate. A large part of the most recent loans here called 
»long-term» credits should, according to the previous basis of division, be 
counted as »short-term» or at least »half-long» credits. 
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The short term debts and balances have naturally been subjected to considerably 
greater changes than the long term debts. It should be emphasized that the 
situation can change very rapidly and that temporary circumstances can, to 
a great extent, influence the short term debts and balances just at the turn of 
the year. The following table shows the position at the beginning and the 
end of the year so far as the most important groups are concerned. The 
changes that have occurred during the year for each group have also been 
noted. 

Finland’s short term debts and balances 


31/12 1949 31/12 1950 Changes in 








mill, marks mill. marks mill. marks 
Debts 
The Bank of Finland 
foreign currencies 2 201 2 833 632 
Finnish mark accounts 4 189 4 670 481 
clearing accounts (commercial) 4 639 4 660 21 
Commercial Bank’s debts 926 I 324 398 
Export Guarantees 3 049 8 398 5 349 
Import Debts 500 723 223 
Total 15 504 22 608 7 104 
Balances 
The Bank of Finland 
Gold I 397 2 780 I 383 
free balances 8 101 10 343 2 242 
reserves for documentary credits 3551 $255 —336 
foreign bills and foreign money 48 87 39 
Clearing accounts 
free balances 3 468 3 086 —382 
reserves for documentary credits I 222 224 —998 
Commercial banks 
free balances I 433 2474 I O41 
reserves for documentary credits 1 749 3 182 I 433 
foreign bills and foreign money 56 117 61 
Import advances 3 382 1 074 —2 308 
Other balances 828 522 —306 
Total 25 235 27 104 1 869 
Short term net balances 9731 4496 J 235 


From the table it can be seen that the short term debts during last year 
increased to a noticeably great extent, i.e. by a full 7 milliards, as a result 
of which the total combined amount at the year end was 22.6 milliard marks. 
To this all entries have contributed, however, to a very varying extent. First 
should be mentioned the export guarantees, which increased by 5 349 million 
marks to 8 398 millions. The strong rise was caused partly by the expansion of 
exports and increased export prices, but above all by the restricted conditions 
in our internal money market, which to a great extent made more difficult 
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the possibilities of obtaining internal credits. In order to be able to continue 
production our exporters were compelled to rely on advances from abroad. 
e Such a development is not satisfactory. It is only natural that an exporter, 


who is in need of credit in order to fulfil his deliveries, finds himself in an 

unfavourable position and must be satisfied with lower prices than an inde- 
e pendent supplier. But even such a solution for the maintenance of production 
is naturally better than if, on account of a shortage of working capital, it is 
found necessary to reduce production — especially so, at a time when export 
prices are high. — The short term debts increased even in respect of foreign 
currencies and mark accounts held by the Bank of Finland. Similarly the 
foreign debts of the commercial banks increased. In this respect the rise was 
however, moderate. 

Balances developed very irregularly; certain entries show a noticeable 
expansion, others again, a reduction. Seen as a whole, the foreign balances 
increased however only by 1 869 million marks, i.e. by hardly 7 1/.% while 
the corresponding growth concerning the indebtedness amounted to about 
46%. Among the balances, the following four entries show a considerable 
e increase; the Bank of Finland’s gold, the Bank of Finland’s free balances, the « 
Commercial bank’s free balances and the Commercial bank’s reserves for 
documentary credits, which together expanded by about 6.1 milliard marks, 
i.e. by 48%. But on the other hand the import advances declined. They were 
greater than usual at the end of 1949 but now fully two thirds less. The 
reserves for documentary credits standing on the clearing accounts, were 
reduced to a fraction of their former amount. Furthermore, the free balances 
standing on the clearing accounts, the Bank of Finland’s reserves for docu- 
mentary credits and other balances, were reduced. These four entries show a 
decline of a full 2 milliard marks, i.e. 22%. 

When making a comparison between the short term foreign debts and 
balances it can be stated that while our country’s short term balances at the 
end of 1949 were 9 731 million marks greater than the corresponding debts, 
the net balances at the end of 1950 had been reduced to 4 496 million marks. 
The short term net balances had thus been reduced by 5 235 million marks, 
i.e. more than 50%. Since the foreign net balances can be considered as a 
sort of reserve fund, it must unfortunately be stated that our country’s foreign 
payments position for last year has considerably weakened. The reason for 
3 this may be found chiefly in the greater imports, but also partly in the autumn 

strikes, which resulted in a reduction of exports. 
Finally, there is reason to examine how the total debt of our country 
appeared during the past year. If the figures already mentioned for the 
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long term debts abroad are combined with the short term net balances, the 


following table is achieved. 








Long term debt 31/12 1949 31/12 1950 31/12 1949 31/12 1950 
mill. mk mill. mk mill. $ mill. $ 
The State’s debts to other Governments 66 596 66 711 288.3 288.8 
The State’s other loans and guarantees 4 401 4258 19.0 18.4 
Other loans 1 066 1 065 4.6 4.6 
Total 72 063 72 034 311.9 311.8 
Short term net balances 9 731 4 496 42.1 19.4 
Net indebtedness 62 332 67 538 269.8 292.4 


It can be pointed out that the amount for the year 1949 to some extent 
differs from the figures which were published in this review (N:o 1) last year. 
These were in fact preliminary figures, which in certain respects have been 
adjusted The figures for 1950 may also have to be adjusted to some extent, 
but this cannot change the total picture we have of the development during 


last year. 


The table shows that the net foreign indebtedness of Finland during 1950 
has increased noticeably. The increase was 5 206 million marks, i.e. 8.4%. 
This means that our country received new foreign capital to the amount 
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mentioned, — chiefly in the form of imported goods. Since, as is known, 
the imports last year, to a greater extent than during the nearest previous 
years comprised consumer goods — even luxury goods, the burden of foreign 
indebtedness and its development gives support to the opinion that we in 
Finland for the present live beyond our means and that the level of consump- 
tion is altogether too high, taking into account the capacity of our pro- 
duction and perhaps even the working activity. The foreign capital import 
brought undeniably, a relief to the country’s difficult economic situation 
but at the same time placed our economic policy under new obligations. 

In conclusion it is interesting to ascertain how Finland’s foreign debt has 
altered during the last decades. The diagram above gives some idea regarding 
this point. The three curves show our country’s long term foreign indebted- 
ness, the difference between the short term debts and balances, and Finland’s 
total foreign net debt. While the value of the mark has greatly changed 
during the period reviewed, the amount of the debt has been calculated in 
dollars according to the rate quoted at the end of the respective years. It « 
should however be remembered that even the value of the dollar has depre- 
ciated and that its purchasing power at present, is only half what it was 
some ten years earlier. Despite the fact that our net indebtedness after the 
war reached a 50% higher top level than in the 30’s, it is however in actual 
fact, less. 
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THE RECONSTRUCTION OF OUR PULP 
AND PAPER INDUSTRY 


By J.O. SODERHJELM, 


General manager of the Central Association of the 
Finnish Woodworking Industries. 


| he 1920’s and especially the 1930’s were significant periods of great 
expansion in our pulp and paper industry. This is illustrated by the 
following figures of production: 


1930 1939 

tons tons 
Cellulose 709 389 I 240 8321) 
Mechanical Pulp 421 606 732 169 ®) 
Paper 316 757 664 000 
Cardboard 50 000 131 216 


If however, the fluctuations in sales had a great influence on the industrial 
production, the above figures also show an increased capacity. In case it is 
wished to determine the total capacity of these branches in the year 1939, the 
figures of production should be supplemented by the following observations: 


— During the cellulose industry’s record year 1937, production reached 
1 481 213 tons. After that, Oulu and Sunila sulphate cellulose factories were 
completed, which meant an increase of 200000 tons per year. The total 
capacity of our cellulose industry thus amounted to about 1 700 000 tons per 
year before the war. 

— The capacity of the mechanical pulp industry amounted to about 
I 000 000 tons per year. The available water power periodically limited, 
however, the full utilization of this capacity. 

— In the paper and cardboard industries the actual output corresponded 
to about the same as full capacity. 


1) Record year 1937 1 481 213 tons. 
2) Record year 1937 819 853 tons. 
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In 1939 our factories were, for the greater part modern and in good 
condition. 

During the years 1939—1944 the difficulties in the running of our facto- 
ries were so much aggravated that production fell by about two thirds. As 
necessary repairs and replacement possibilities did not exist, our factories’ 
machinery and appliances were in many cases soon in bad condition. During 
this period too, it was impossible to keep up with the technical developments 
abroad. 

Within the industry there also occurred even during that time certain 
important changes, and new machinery was acquired. As the import of 
sulphur became more difficult, it was found necessary in the sulphite cellulose 
industry to turn to a greater extent than previously to the use of pyrites. 
While earlier, only ten factories had pyrite burning ovens and the appliances 
in connection therewith, a further eight factories were supplied with them. 
When the situation worsened in respect of motor fuel, the manufacture of 
sulphite spirit became important. Before the war there were only three 
sulphite spirit factories in our country and their combined production was 
less than 2 000 tons per year. In 1940 production could commence in five and 
in 1941 in a further three new sulphite spirit factories. This expansion has 
continued and at present there exist in connection with the country’s twenty 
sulphite cellulose factories, seventeen sulphite spirit factories. The war time 
production of sulphite spirit varied between 10 000 and 15 000 tons per year. 
The highest output for the period after the war was achieved in 1950 with 
24053 tons. During the war, two of the sulphite cellulose factories started 
to manufacture from the sugar substance in lye waste, Torula-yeast, for fodder 
and foodstuffs. Since the situation improved however this production has 
been suspended. The manufacture of yeast for baking, which earlier had 
begun in connection with a sulphite factory, has been continued. During 
the war we also began to manufacture other vitally important products needed 
under the prevailing conditions, based on the bi-products of sulphite cellulose, 
such as amylic-alcohol and so forth. 

For war time economy even the bi-products of sulphate cellulose and 
their refining became of great importance. Among other things three grease- 
lubricant factories were founded, which used as raw material the bi-products 
of the sulphate cellulose factories, turpentine, pine oil and sulphate pitch. 
The production thereof ceased when ordinary grease-lubricants again became 
available. In the paper and cardboard industries the refining of paper achieved 
great dimensions during the war. 

In connection with the ceding of territory our industry lost a great deal 
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of its productive capacity. The loss was greatest for the cellulose industry, 
about 400 000 tons per year. Furthermore, the bleaching possibilities were 
reduced. Before the war the sulphite cellulose factories’ bleaching appliances 
achieved a capacity of about 350000 tons per annum; the highest output 
was 323 000 tons in the year 1937. At present the capacity reaches about 
220 ooo tons. A still greater loss was that two modern bleaching establish- 
ments for sulphate cellulose and connected chlorine factories, namely, Enso 
and Pitkdranta, were left on the other side of the border. A third factory 
which manufactured bleached sulphate cellulose ceased its activities during the 
war. Thus, the production of bleached sulphate cellulose, which for example 
in 1939 reached up to 76 000 tons has now totally disappeared. This is especi- 
ally to be deplored since the use of bleached sulphate cellulose after the bleach- 
ing technique developed to its present level, has increased to a great extent 
all over the world. The mechanical pulp industry lost, as a result of the ceding 
of land, only a small part of its capacity but the shortage of power caused by 
the loss of the water-power plants, has during most of the post-war years 
limited the output in the mills. The paper and cardboard industry lost about 
50 000 tons per year of its capacity. 

Since the end of the war conditions in the paper and cellulose industries 
have changed fundamentally compared with pre-war years. Production 
capacity had decreased and the factories’ competitive capacity on the world 
markets had, from a technical point of view, declined. Furthermore, produc- 
tion was limited during the first post-war years by reduced access to raw 
materials, power and special requisites. The five year period following the 
war can with just cause be considered as the woodworking industries’ re- 
construction period. The rehabilitation of the factories and the amplification 
of the plant within the frame of the previous capacity has been the first goal. 
And despite many difficulties it has been possible to achieve many important 
improvements. Among other things in connection with factories the work- 
ing steam-power plant has been renewed, which was necessary, since the power 
plant even before the war was backward in development compared with the 
expansion on the production side. Inconveniences have appeared more 
clearly than before because of, inter alia, the newly constructed spirit factories’ 
increased need of steam power and to a greater extent than previously it has 
been necessary to employ in condenser-turbines, generated electric power. 

The processing of the raw material and the finished products has been 
mechanized by the acquisition of motor driven trucks. In the sulphate cellulose 
industry a large »soda kettle» has already been installed and two new ones 
will be ready within a short time. In order to reduce the consumption of 
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saltcakes, in several places electro filters have been installed. Three factories 
have obtained so-called »mesa» ovens by means of which the used lime is 
regenerated to burnt lime. In the sulphite cellulose industry improvements 
have been achieved, especially with regard to fuel economy and bleaching. The 
paper and cardboard factories have, among other things, renewed their grinding 
plant. By increasing the speed of machinery it has even been possible to raise 
the capacity. Furthermore, some new paper-machine units have been acquired. 
Of these should be mentioned first the »Kraft-Liner» machine which was 
installed in the autumn of 1950 and ready for use at the Kaukopaa factory. 
Its capacity is 50—70 000 tons per year. 

As a result of the post-war year efforts output has risen year by year and 
the figures for 1950 were: 


Cellulose 1 193 684 tons 
Mechanical pulp 719419» 
Paper 636914 » 
Cardboard 136826 » 


These figures nearly correspond to full capacity. As the factories are put 
into better condition during the present year, it should however be - 
possible, especially by overloading the factories in the cellulose industry, to 
achieve higher production. 

In the cellulose, mechanical pulp and paper industries, modernization 
work is in progress to ensure the present capacity and to increase competitive 
ability. Beyond these most important measures it should be possible gradually 
to transfer attention to the work of higher production. So far as the cellulose 
industry is concerned this is to be done within the framework of the existing 
factories and as a rule in conjunction with the modernization work. In the 
paper and cardboard industry some new machine units are under construction 
by means of which together with existing plant, it is sought to increase the 
previous capacity. 
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THE ECONOMIC SITUATION 
IN FINLAND 


a eqn reports reveal beyond doubt that the inflationary development 
this year has been much stronger than last. Prices have risen consider- 
ably more than last spring, and the same applies to quotations for shares. 
Unemployment has been scarcely a third of what it was a year ago, and it has 


been impossible to fill a large number of vacant posts. Hence, a real state of 


over-employment can be said to prevail. It has not been possible, even 
approximately, to meet the demand for credit. On the other hand, the total 
of bankruptcies has been exceedingly low. 

A more detailed analysis, however, revealed signs indicative of an improve- 
ment in the balance of public economy. Production and imports have evidently 
increased more than sales figures in trade. The public is obviously not buying 
as strongly as it was last spring, which is also evidenced by the renewed 
increase in deposit activity in monetary institutions. However, the desire 
to invest continues to be very intense, but seems at the moment to be restricted 
more by increased expenses and credit difficulties than by availability of 
material and labour, which at the beginning of last year was exceedingly 
short. Imports and exports during the past months of the current year balance 
fairly well, whereas a perceptible import surplus was noted for the same 
period last year. The state, contrary to the case last year, has been able to 
re-pay some of its debt, particularly the debt to the Bank of Finland, which 
has had a contracting influence on the amount of money in circulation. Stock 
Exchange activities have slackened in the last few weeks even, and most 
securities have dropped from their peak quotations. 

It may be readily admitted that the last-mentioned phenomena, in present 
conditions, are only restricted in their value as evidence. The equilibrium in 
the trade balance may quite simply depend on the firm attitude adopted by 
the licence authorities during the past year. However, a greater influence has 
probably been exerted by the unexpectedly rapid improvement in our terms of 
trade. The favourable development of exports, however, has been the decisive 
factor in the balancing of foreign trade, even though the volume of imports 
has been somewhat reduced. The increased growth of deposits, in the first 
place, can be localised as pertaining to the monetary institutions operating 
mainly in rural districts, where the plentiful income from forests has enabled 
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increased saving. However, the need of money in agriculture is at its highest 
in the early summer months, and it is too early therefore to say anything of the 
permanence of the deposits. It will also take time for the influence of good 
export trends to make itself fully felt in investment activities. That sales have 
increased less than production is explicable, among other things, from the 
authorities having deliberately delayed the fixing of prices, which has resulted 
in manufacturers producing for stock in the interim. In spite of everything, 
it can hardly be denied that the general atmosphere among the public now is 
calmer than a year ago. 

The broadening of the Cabinet in February doubtless contributed towards 
strengthening the will to co-operate, which has also expressed itself in the more 
favourable attitude adopted by the Central Federation of Finnish Trades 
Unions to the general economic policy. Of even greater importance to the 
prevailing atmosphere is perhaps the »gentlemens agreement» on an economic 
truce, signed by the labour market organisations at the beginning of this 
month. The truce, which is to continue until the end of September, was 
however concluded on terms which will, if fulfilled, put public finances to a 
severe test in the nearest future. 

In addition, the truce only means the postponement of economic problems 
until the autumn, and their solution then will not be by any means easy either. 
When, in the previous issue of this review, a wish was expressed for an eco- 
nomic truce, it was visualised solely as a break for work, during which a more 
tenable basis for our price and wage policy could be found. In any case 
the desired truce is now a fact, but whether it can be effectively utilised is 
another question. 


A GLANCE AT THE FIRST QUARTER 


INDUSTRY. The volume of industrial production, in the first quarter 
of this year, exceeded by a good 10% that of the same period last year. 
The recent development of production is illustrated by the table below. 


Volume of industrial production; level in 1948 = 100 


Quarter Home market Export Total Capital goods Consumer goods 
industry industry Industry industry industry 

1950 1951 1950 1951 1950 1951 1950 1951 1950 1951 

I 116 125 107 125 113 125 112 120 114 129 
II 118 107 11§ 113 116 
Il 97 101 98 82 115 
IV III 108 110 96 123 
Whole year 111 106 109 10m 118 
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Of the different branches, the export industry reveals the most favourable 
development. In this industry production exceeded the level for the first 
quarter of 1950 by 17%. The increase is due to all the more important export 
products. The record demand is likely to force up production further. 


Forest industry products marketed during the first quarter 


Sawn timber Cellulose Paper Cardboard Plywood 
1 000 stds. 1000 ton 1.000 tons 1ooo tons 1000cuU.m. 
1950 95ST 950 9ST 950 I9SE 950 I9FST I9SO ISI 
Total production 2jf 261 ZI2 = 331 16t 164 34 4) 61 74 
Export 41 91 219 «Ig! 124 115 22 22 53° «54 
Home consumpt- 
ion & stock 214 170 93 140 37 49 12 23 8 20 


In all the important home market industries production has increased since 
the first quarter last year. For the stone, clay and other similar industries, 
and for the foodstuffs industry, the first quarter is as a rule relatively quiet. 
This is also evidenced by the fact that the index figures for the first quarter 
are below the average for last year. The increase in production since the first 
quarter of 1950 amounts to some 7%. 


Volume of the production in the various branches of the home 
market industry; levelin 1948 = 100 


Year Engineering Foodstuffs Textile Leather, Chemical Stone, clay 
Quarter industry andluxury clothing rubber G industry glass & peat 
1950 industries industries kindred industries 
industries 
I 112 IIo 130 114 131 98 
Il 106 119 132 123 140 124 
ll 57 129 117 106 123 130 
IV 78 : 120 141 134 133 113 
I—IV 88 120 132 120 132 17 
1951 
I 118 118 145 125 143 102 


Building activity. Of last year’s building quota for housing purposes, which 
comprised some 27 million cu.m., approx. 11 million cu.m., it is estimated, 
were not completed during the year. In these already started buildings work 
has continued this year, though the plumber’s strike has delayed the comple- 
tion of the houses. To date the total of building workers employed has not yet 
reached the figure for last year. In the first quarter the number of new build- 
ings started was relatively low, and the building of Arava houses has in general 
commenced in the last few weeks. Arava has granted 3 400 million marks 
this year for the building of blocks of flats. The procuring of the necessary 
primary loans and credit for the building period first seemed to encounter 
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The development of the volume of industrial production; 
1948 = 100 
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insurmountable obstacles, but by the beginning of May the majority of those 
receiving Arava loans had managed to settle their credit problems. Arava’s 
building programme for last year comprised a total of 8 500 dwellings; the 
figure estimated for this year is 7 000. However, it is doubtful whether this 
target can be attained. 

Building activity arising out of the Land Acquisition Act seems to be 
roughly of the same proportions as last year. Reliable data on industrial 
building projects are not available so far. To be able to keep building activities 
within reasonable limits the authorities have passed a statute according to 
which a permit must be applied for the starting of any new buildings. 


Index of total consumption of cement in Finland; 
level in 1948 = 100 


Quarter 1949 1950 1951 
I 136 138 168 
I 118 147 
Il 136 143 
IV 121 164 
Whole year 127 148 
Cost of building index; level in 1935 = 100 
Quarter 1947 1948 1949 1950 1951 
I 706 I 125 I 208 I 229 1 841 
II 733 I 194 1 199 1 363 
lil 781 I 206 1 166 I 442 
IV 935 I 210 I 170 1 622 
Whole year 789 1184 1 186 I 414 
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AGRICULTURE AND FORESTRY. In the first months of the current 
year the quantity of milk weighed in by the dairies in Finland has exceeded the 
figures for the same period last year by a good 20%. The quantity of butter 
received by the central depots totalled 5.8 million kg in the first quarter of 
1951 as against 5.2 million kg last year. Butter production, broadly speaking, 
has now attained the pre-war level, but the part which was exported before 
the war is now consumed at home, practically in its entirety. The reduction 
in the price of butter by state subsidy has, as expected, increased butter sales 
considerably. 

Forestry work has been particularly lively this year. The total of workers 
employed in forestry, on an average, has in the current logging season exceeded 
the total for the year before by 40%. It is estimated that logging will increase 
roughly by the same amount, and should before the end of May total 30 mil- 
lion cu.m. against 21.6 million cu.m. in the logging season of 1949—1950. 
Logging of piled wood has probably been doubled from last year, while the 
production of saw-logs, which was particularly high last winter, has not 
increased to a corresponding degree. Logging of fuelwood will apparently 
total 5 million cu.m. This result is three times as great as last year, but the 
greatly reduced fuelwood stocks and shortage of coke may, nevertheless 
during the autumn, result in a fuel shortage. 


FOREIGN TRADE. For the first months of the year our foreign trade 
usually shows an import surplus. In the first quarter of the current year, 
however, exports exceeded imports by 100 million marks. The volume of 
exports increased by some 10%, against the first quarter last year, but export 
prices increased at the same time by not less than 60%. On the other hand the 
volume of imports has decreased by a good 10%, while the prices of imported 
goods have increased by 34°. Our terms of trade, therefore, have improved 
by some 20% ina year. The development of the value of the more important 
export groups can be seen from the table below. 


The most important export groups in the first quarter, 
value in million marks 


1948 1949 1950 1951 
Timber and timber products 2 419 3 358 2977 7 301 
Pulp 3 090 3 008 3 828 7 762 
Paper and Cardboard 2 448 3 203 3 607 5 294 
Engineering industry products 192 429 769 I 212 
Dairy products a 12 729 670 
Other articles 696 671 1 162 977 
All goods 8 845 10 681 13 072 23 216 
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Thevalue of imports for the chief groups during the first quarter 
1959 1951 
‘ e 
Raw materials 
° ES Machinery 
CJ Foodstuffs and luxury goods 
Other consumer goods 
19 370 mill. mk 23 107 mill. mk 
The value of exports forthechief groups during the first quarter 
1950 
- a 
Paper industry products =| 
q ° Timber products ES 
Other goods 
13 072 mill. mk 23 216 mill. mk 
Index of the volume of foreign trade; level in 1935 = 100 
Import Export Total trade 
7 * ; 
1948 | 1949] 1950] 1951 || 1948 | 1949 | 1950] 1951 |] 1948 | 1949] 1950] 1951 
} Month 
- > January 105 | 119 |] 153 | 139 60} 70] 106] 138 83} 95] 129] 139 
February 143 | 140] 175 | 180 90] 97] 122] 128 |] 117] 119] 149] 155 
i March 99 | 144] 146] 109 79 | 101] 124] 123 90 | 125 | 136] 115 
April 130 | 108 | 125 98] 95] 124 116 | 102] 125 
May 112] 98] 1o1 56] 67] 90 86} 84] 96 
June 142] 97] 112 58} 55) 84 93} 73] 96 
July 116 | 112] 104 60} 57] 79 81} 77] 89 
August 111 | 90] 99 54] 56] 80 76) 69} 88 
September 104] 109 | 117 64} 82] 73 81] 94] 91 
October 101 | 109 | 100 63] 93] 55 80] 100] 76 
November || 111 | 113 | 102 68] 111] 81 89 | 112] 91 
December 176 | 132] 156 75 | 103 | 113 122] 117 | 133 
é > Quarter I 115 | 134] 157] 141 75 | 89] 117] 130 96 | 112 | 138 | 136 
II |} 127] 1o1 | 108 66} 68] 95 97 | 84] 103 
ll 110 | 104 | 107 591} 64] 78 79| 80] 89 
IV || 127 | 117 | 117 68 | 102] 81 96 | 109 | 98 
Year 121 | 112 | 120 67} 79| 87 92] 95 | 103 
e »s 
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Among import articles, imports of grain have increased particularly 
strongly, while at the beginning of last year these imports were quite insigni- 
| ficant. The changes in the other groups are of varying character, but the 





























general rise in prices has increased all the values. However, it is interesting Om 6 
j to note that the percentage of the total import value for the first quarter of 
| this year as represented by raw materials amounted to 52, against 46 last year. 
| This is due, above all, to the fact that raw materials, in a general price increase wlll es 
on the world market, always react more readily than other goods. 
The most important import groups in the first quarter, 
value in million marks 
1948 1949 1950 1951 
Cereals I 932 998 gI I 328 
Other foodstuffs and luxuries 712 I 331 2779 2 596 
See Metals and engineering products 2 097 2 369 3 225 2 671 
2 Machines and appliances 975 I 741 2 292 1 971 i 
ay Means of transport 610 530 867 1 367 «3 
ein} Fossil fuels I 489 857 2 043 2976 
fs | Textile raw materials and products I 145 2171 4126 4144 
* Chemical raw materials and products 958 I 352 1 476 2 200 
i Other goods 1 894 1 770 2471 3 854 
» All goods rr 12 13119 19 370 23 107 e | °* 
; 
as HOME TRADE. The value of the turnover of goods in home trade in 
eo the first two months of the year exceeded by 42%, that of the corresponding 
96 period a year before, but the increase was considerably less, i.e. 33 %, in 
| March. The increased sales value is entirely due to the prices of the goods, 
which, according to the wholesale prices index, have increased 43% on an 
* average. While the volume of home trade, therefore, in January and February al is 
| Index of the volume of imports; 1935 = 100 ” of 
: (3 monthly average) 
4 150 
| 100 
‘a 15 
| 
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was broadly the same as a year ago, a reduction in volume of some 7—8% 
can be noted for March as against the year before. By way of comparison it 
can be mentioned that the volume of home trade in the first quarter last year 
increased by not less than 30%. 











Index for the value of home trade; levelin 1935 = 100 


Quarter 1948 1949 1950 1951 
I 1 380 1 640 2 292 3 180 
II 1 458 I 592 2 210 
lil I 515 I 705 2 370 
IV 1 690 2058 2575 
Whole year I fro 17s2 2 360 


Retail sales of alcoholic beverages increased by 4 000 million marks against 
2 800 million marks in the first quarter last year. The increase is 43°4. On the 
other hand, the sales of »taxed» and »charity» coffee decreased very perceptibly. 
In the first quarter of 1950 a total of 2.5 million kg was sold, the value totalling 
2 700 million marks, while the figures for the first quarter of 1951 were 
0.26 million kg and 700 million marks. 


PRICE AND WAGE LEVEL. Prices have continued to rise in the past 
quarter. The wholesale prices index rose 17.7%. The increase in wholesale 
Prices, to an essential extent, resulted from the increase in the turnover tax 
and from the fact that the incidence of this tax in its entirety was transferred 
to the production and import stages. For this reason alone the wholesale 
price level for home products, it is estimated, has risen by some 5%. Since 
1935, which is the basic year for the wholesale prices index, the prices of 
agricultural and industrial products have risen approximately equally. The 





Index of the volume of exports; 1935 = 100 
(3 monthly average) 





150 

















1945 1946 1947 1948 1949 1950 1951 


47 














PCNA 


RET RES Eee ENE 


aren 




















ot, 





auetke, 
(3) 


Prix 


increase in prices of forest products in the same period has been considerably 
greater. However, in this comparison the ever increasing subsidies paid 
in recent years for agricultural products must be borne in mind. Through 
all these subsidies and other so-called »point purchases» the Government 
has been able to restrict the increase in the cost of living index to such an 
extent that in the first quarter it was only 4%. The gap between the wholesale 
prices index and the cost of living index has therefore widened further, and 
in March this year the difference was already 563 points, against 237 points a 
year before. 
Price development on the home market; \evel in 1935 = 100 


Increase, % 
1950 = =1950 1951 1951 1951 on March on Dec. 
March Dec. Jan. Febr. March 1949 1950 


Wholesale prices 1163 1439 %&FJ96 1637 1693 45.6 wea 

of which: 
Imported goods T1162. «24342 0«6 19200 1 $52 1 588 34.3 18.3 
Home produced goods 1154 1485 1632 42.1678 1742 51.0 57:3 

of which: 
Agricultural products 1 285 1498 1 561 1610 = 1: §93 24.0 6.3 
Forestry products 1410 2151 2237 442320 2543 80.4 18.2 
Industrial products 1030 1256 #41451 I 483 I 520 47.6 21.0 
Cost of living 926 1087 &«riig 1124 1130 22.0 4.0 

of which: 
Food 1127 1252 #+%11269 1271 #42«=1271 12.8 1.5 
Dwelling oon 293 323 323 323 46.2 10.2 
Clothing I 075 1384 1565 1598 1623 51.0 17.3 
Taxes 1857 2466 2317 +2317 2317 24.8 —6.0 


Price control has again been extended to cover the majority of articles of 
essential importance to private households or serving as important raw ma- 
terials in industry and agriculture. The tariffs of repair and service establish- 
ments have also been fixed. 

Wage level. In January the Cabinet passed a resolution ordering that the 
index increase of 5°, which according to the »F-Agreement» should have been 
implemented as a result of the index for October but at the Cabinet’s request 
was not, should be paid retroactively as from December 1. At the same time 
it was also decided that wages are to be increased by 5 °%, as from February 1, 
as the cost of living index for December had exceeded the next adjustment 
limit. The index for March would also have caused a 5 °% index increase, but 
its possible implementation — provided the system is not changed — has 
been postponed until after the »truce». Apart from these increases, the tendency 
has been to adjust wages in various branches to comply with the stipulations 
of the »A-Agreement», which for example gained for state employees a salary 
increase of 8°% as from the beginning of March. 
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MONEY MARKET. The money market has continued extremely 
‘strained this year. It is above all the strongly increasing demand for credit 
which has brought about this condition. The commercial banks, generally, 
have no longer seen their way to granting long-term credits, but the growing 
need of normal working capital has, however, compelled the commercial 
banks to increase their credit granting to such an extent that at times the total 
credits granted have exceeded deposits received by no less than 10 000 million 
marks. The greatly increased cost level has increased the need for working 
credit, and the surplus of Government income in the first months of the year 
has undoubtedly had a strongly contractive influence on the supply of money. 
Income surplus is a result of greatly increased tax returns, but not of reduced 
expenditure. Of the increased taxes, companies have in the first place had to 
pay an increasing proportion. 

We have compiled a new index for the supply of money in Finland. This 
index shows that the amount of money in circulation has increased in the 
year since March 1950 by some 10%, but as prices at the same time, according 
to the wholesale prices index, have increased 46%, the real money supply 
has in fact decreased during this time by about one quarter. The development 
of money supply in the last two years can be seen from the following table: 








Money supply in Finland’) 









































Index; 1948 = 100 
Money Supply (average for 3 months) 
Month mill. marks 
Nominal development Real development 

1949 | 1950 | 1951 1949 | 1950 | I951 1949 | 1950 | 1951 
January 49 643] 59791] 64 242|| 104 125 135 103 119 IOI 
February 49 123] 62 201] 68 366]| 101 125 138 102 119 96 
March 55 087] 68 580] 77 870]] 102 127 140 103 120 93 
April 53 716] 65 147 105 130 106 122 
May 54.779] 65 oo1 109 132 III 122 
June Go 541] 71 068 113 134 116 121 
July 57 585}| 68 146 115 136 117 120 
August 58 093] 70710 117 140 117 120 
September 61 620] 72 003 118 140 116 118 
October 60 030] 68 598 120 141 116 115 
November 62 239] 67 169 122 138 118 Ill 
December 64.925] 70 826 125 138 120 108 



































1) The calculated series of money supply in Finland include the following components: 
notes in circulation plus deposits on current accounts and the unutilised credit on current 
accounts, and the bankers’ drafts in circulation in the commercial banks plus private assets 
on »Postgiro» accounts plus the balance on private current accounts in the Bank of Finland, 
plus unpaid cheques on current accounts in the Bank of Finland due to the Treasury less 
cash funds of the commercial banks and of the Treasury. 

The index for the real value of money supply has been computed from the nominal series 
with the aid of the wholesale prices index. 


49 


@e 





FSO REL ee OP 


ee eee 


<> 


eo Oe ee 


She IE otro tar 


a Te 























axe 


The deposit increase divided on different monetary 
institutions during the first quarter 


1950 1951 
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The compiled series for money supply does not include time deposits 
by the public. This year deposit activity has been relatively lively, and the 
result in the first quarter was, nominally seen, even somewhat better than in 
the corresponding period last year. But in reality the increase in deposits in 
the first quarter last year was 30% higher than this year. The commercial 
banks have received a considerably smaller proportion of the increase of 
deposits this time than before, while the position of co-operative societies 
and savings banks has been considerably improved. In the total of deposits 
received by the commercial banks current accounts also play a considerable 
part, but the figure as at March 31 gives too favourable a picture of the situa- 
tion. In general the funds received in the current accounts this year have 
remained low. 





Deposits on current accounts in Commercial Banks; 
1,000 mill. mks 
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Deposits by the public in monetary institutions 
Increase during the first quarter 
Time deposits, million marks 1950 1951 
a $5.3. 90 $1.53. 90. $1. 5..5% mill. mks % wmill.mks % 
Commercial banks 33 446 36 579 37 882 2 367 7.6 I 303 3.6 
Saving banks 37 119 39 680 41 792 1 745 4:9 2112 5-3 
Co-operative 
> ctedit societies 17 776 20 055 21772 1127 6.8 :7t9 8.6 
Post-Office 
‘Savings Bank 12 991 13 892 14 962 754 6.2 I 070 7:7 
Other Banks 5 252 5 588 6 483 446 9.3 895 16.0 
Total 106584 115794 122891 6 439 6.4 7 097 6.1 
Total deposits, million marks Increase during the first quarter 
1950 1951 
31.3.§0 31.12.50 31.3.51 mill. mks % mill.mks % 
Commercial banks 58 467 61 039 66 644 4112 7-6 § 605 9.2 
Savings banks 39 133 41 872 44.155 1 655 4-4 2283 5.6 
Co-operative 
credit societies 19 358 21 570 23 441 I 202 6.6 1871 8.7 
4 Post-Office 
Savings Bank 12 991 13 892 14 962 754 6.2 1 070 17 
Other banks 5 350 5 674 6 589 501 10.3 915 16.1 
Total 135 299 144 047 ISS 7gI 8 224 6.5 11744 8.2 
. 

The State debt in treasury bills to the Bank of Finland decreased during 
the quarter from 19 700 million to 16 600 million marks. The credit to private 
firms increased simultaneously from 13 500 million to 14 900 million marks. 
The total of re-discounted bills rose from 6900 million to 8100 million 
marks. The holding of gold and of foreign currencies has expanded consider- 
ably since the beginning of last year. The notes in circulation increased in 

5 January— March by a good 3 000 million marks, to which the above factors 
and larger advance payments from abroad against exports have contributed. 
3 
Total turnover on the Stock Exchange; 
mill. mks 
2 
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STOCK EXCHANGE. The interest in securities quoted on the Stock 
Exchange has continued lively. Quotations for most of the industrial shares 
were considerably higher at the end of the quartet than at its beginning. 
On the other hand, bank shares were practically unchanged. The quotation 
for the Second Compensation Loan rose from 370 to 440%. It may be men- 
tioned that the redemption rate for the amortisation payment — 1/1oth of the 
original nominal value — that is due to be paid in August, was fixed at 580% 
on the basis of the wholesale prices index for home produced goods for March. 
Last year the redemption rate was 380%. The total turnover of Helsinki 
Stock Exchange in the first quarter totalled 799 million marks. The percentage 
of Holding certificates and index bonds (Second Compensation Loan) of the 
Stock Exchange turnover was in the first quarter less than earlier, viz. 37. 


Index for share prices; level in 1948 = 100 


1950 1950 1951 1951 1951 Increase (+-), decrease (—),% 
March Dec. Jan. Feb. March on March on December 


Banks 112 134 137 137 130 + 16.1 — 3.0 
Industry 132 195 226 240 266 + 101.5 + 36.4 
General index 128 184 210 221 242 + 89.1 + 31.5 





Money market; final figures in million marks 






































Commercial Banks 
All banks’ 
Month Cash Time Deposits Excess deposits foreign debe 
1950 | 1951 1950 1951 1950 1951 1950 1951 
January 4405 | 3741 | 32013 | 37344 653 | —6 636 2 848 I 104 
February 5073 | 4080] 32728 | 37 825 —259 | —10 316 2589 | +908 
March 6473 | 6192 | 33446 | 37 882 2371 | —4 392 1 796 165 
April 5 484 33 623 I 532 I 443 
May 3 832 33 768 —I 725 2 200 
June 4 746 33 433 —I 300 1 638 
July 5 869 33 Gg2 —147 + 377 
August 5 771 34.570 738 +1 262 
September |] 7 313 34 134 740 + 851 
October 4 409 34 O71 —2 433 2 $73 
November || 4 488 34 205 —5 009 4455 
December 5 030 36 §79 —4557 2 250 
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PUBLIC FINANCES AND RATES OF INTEREST 









































































































Public Debt ||Government revenue Rates of 
To 4 interest, %, 
Your Foreign | Bank of| Total Taxes Total || Official ; ; 
Month Finland minimum | Deposit t 
» Mill.mks | Mill. mks | Mill. mks || Mill.mks | Mill. mks || “cout | rate ' 
1935 2 763 = 4020 || 2597 4559 4.0 3-75 i 
1938 I 211 — 3 674 || 3 664 5 535 4.0 3.5 ' 
» 1947 38557 | 18386 | 114003 || 57 845 94 261 5.25 3.5 
1948 43 605 19 211 | 117942 || 82 822 113 692 7.25 6.0 
1949 63 153 21950 | 136554 || 86 137 125981 || 5.75 5.0 ; 
1950 65 879 | 19696 | 135 705 |\103 767 | 137218 | 7.75 7.0 : 
1950 Jan. 64376 | 21195 | 134207 || 4 814 5 793 $-75 5.0 
Febr. 64 370 21 879 | 133003 || § 515 7 505 5.75 5.0 
Match 64 280 22 753 | 137236 || 1620 4 825 5.75 5.0 
April 64297 | 24099 | 134968 || 7 643 9 981 5.75 5.0 
May 64 324 20982 | 132 837 || 12 121 14 584 5-75 5.0 
June 64 254 20 332 | 134539 || 4992 7 650 5-75 5.0 
July 64 382 | .23069 | 134489 || 7144 13 805 5-75 5.0 
Aug. 63 796 | 25393 | 134736 || 12672 13 470 5-75 5.0 
2 Sept. 65 938 25 681 | 136112 || 8139 10 367 5-75 .0 
Oct. 65 848 26131 | 136003 8 302 10474 || §.75 7.0 
Nov. 65 941 25 728 | 135 286 || 12 069 13840 || 7.75 7.0 
Dec. 65 879 19 696 | 135 705 || 18 737 23 348 7.75 7.0 
P 1951 Jan. 65 686 17006 | 126638 || 7490 9520 || 7.75 7.0 
: Febr. 65 687 13 424 | 123099 || 8 876 10 976 | 7-75 7.0 « ' 
March 65 870 16 638 | 131 706 es as || 7-75 7.0 i 
| 
Internal debt = J Public Debt | = Foreign debt 
1000 1000 ; 
mill. mk 1946 1947 1948 1949 1950 1951 mil. mk 
80 | 60 
60 | 60 
a 
40 40 
° al AAA AN | 20 
WH II | 
AAT | 
Notes in circulation = J] Bank of Finland {| | = Treasury bills 
aan 1946 1947 1948 1949 1950 1951 ll 
40 | 40 
» | 1 
24 | 24 
2 | | 
16 | | | | 1° 
| MH || ii} 
al | ! 
| | | i) 
” I | LE | 





























THE MONEY MARKET 
Figures for the last day in mill. mks 















































Bank of Finland (Commercial banks|| gota 

Year Gold Re | Total se abtie 
Month reserve, | Notes in : e Depo- in all mone- 
foreign circulation ——- — sits Loans || ‘tary insti- 

currencies = 
1935 1 739 1 381 ~ 782 || 7980 | 7462 13 996 
1938 3 402 2 086 —_ 1177 || 10755 9 212 19 937 
1947 623 | 25 162 3.496 | 34896 || 44336 | 37660 || 85 426 
1948 2 295 27 369 1697 | 35023 || 50125 | 46458 || 100859 
1949 2 697 29 606 2428 | 40302 || 61980 | 57976 || 127075 
1950 8 183 34 383 6913 | 40535 || 65973 | 70531 || 144047 
1950 Jan. 3.157 27 790 1005 | 37360 || 64561 | 63908 || 130840 
Febr. 4518 29 491 1969 | 39721 || 61938 | 62197 || 130 298 
March 5 O91 29 935 830 | 38876 || 65 166 | 62795 || 135 299 
April 7 103 30 266 20 | 39493 || 66150 | 64618 || 136902 
May 6 803 30 326 2313 | 39663 || 64120] 65 845 134 388 
June 7 160 31 329 3102 | 39157 || 64217 | 65 517 135 181 
July 8 460 32 735 2244 | 40795 || 65 506 | 65 653 || 136 906 
Aug. 8 480 34 O14 1 486 | 41 384 || 65 988 | 65 249 || 138 793 
Sept. 8 653 34 004 2612 | 42493 || 66459 | 65720 || 138571 
Oct. 6 763 32 484 2335 | 43024 |) 63932 | 66365 | 137 256 
Nov. 6 189 33 916 3 283 | 44074 || 63 307 | 68316 || 137 389 
Dec. 8 183 34 383 6913 | 40535 || 65973 | 70531 || 144047 
1951 Jan. 8 120 31 820 5 735 | 36728 || 67205 | 73 841 145 945 
Febr. 8 787 36 847 10652 | 39119 || 64731 | 75.047 || 145 828 
March 8 253 37 447 8090 | 39810 || 72442 | 76834 || 155 791 








Rates of interest 
Lowest discount rate of Bank of Finland = J 


| = Deposit rate of commercial banks 
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PRICES 
Wholesale prices for home market goods; 1935 = 100 Cost of 
Year Finnish Agricult. | Forest | Industrial} Im- — living 
Month ones products | products| products | ported | ome. | 1938/39 
s ee ean “ener an 
8 Finnish | Finnish | Finnish | goods || goods = 
1935 100 100 100 100 100 100 93 
1938 118 117 145 110 104 114 100 
1947 793 I O10 I 063 636 904 825 584 
1948 t 227 I 397 I 499 903 1 022 I 090 786 
1949 I 099 1 136 I 431 980 I 092 I 098 799 
1950 I 287 I 378 1 664 I 131 I 222 I 265 gil 
1950 Jan. I 143 I 280 I 409 1 013 I 155 I 147 833 
Febr. I 142 1 264 I 409 I O17 1 161 1 148 839 
March 1 154 I 285 I 410 I 030 1 182 1 163 850 
April 1177 I 286 I 425 I 059 1 196 1 180 856 
May I 214 I 290 I 510 I 089 1209 || 1 209 871 
June I 268 1 394 I 558 I 130 I 211 1 246 936 
July I 301 I 447 1 564 1 166 I 217 I 272 934 
Aug. I 331 I 422 I 703 1 176 I 204 I 287 926 
Sept. I 372 I 459 1 844 I 185 I 225 I 325 939 
Oct. I 420 1 464 I 910 I 220 1 265 1 371 962 
Nov. I 432 I 451 2010 I 230 1294 || 1 388 986 
Dec. I 485 1 498 2151 I 256 1342 || 1439 998 
1951 Jan. 1 632 I 561 2 237 I 451 I 520 | x 526 I 027 
Febr. 1 678 1 610 2 320 I 483 I 551 | 1 637 I 031 
Match I 742 I 593 2 §43 I 520 1588 || 1693 I 037 
Wholesale prices on the home market; 1935 = 100 
Finnish goods = J | = Imported goods 
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Wholesale prices = J J = Cost of living 
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INDUSTRIAL PRODUCTION 


Index of volume; 1948 = 100 






































Home market industry Export industry 
Year Engineer. | Other Total Total Total 
Month 8 Home- Home- || Timber | Paper E Indus- 
bed market | market || Industry| Indust port || tries 
Indust ta *Y! Indust 
*Y | Industries Industry ry 
1935 32 56 46 - 79 85 83 56 
1938 52 79 67 86 106 99 75 
1947 85 87 86 97 gI 93 88 
1948 100 100 100 100 100 100 100 
1949 108 112 III 106 94 99 107 
1950 88 126 I1I 100 IIo 106 109 
1950 Jan. III 113 112 92 106 100 108 
Febr. 110 116 114 100 105 103 110 
March 114 - 130 123 117 119 118 122 
April 106 119 114 IOI 102 IOI IIo 
May 109 128 120 109 114 112 118 
June 103 130 120 109 109 109 116 
July 64 99 85 96 101 99 89 
Aug. 93 136 119 121 114 117 119 
Sept. 14 134 87 47 115 87 87 
Oct. 14 127 82 50 103 81 82 
Nov. 118 139 131 134 118 125 129 
Dec. 103 130 119 128 110 117 119 
1951 Jan. 120 132 127 125 120 127 127 
Febr. 117 128 124 126 124 125 124 
March 118 128 124 122 121 121 123 


























Volume of industrial production; 1948 = 100 


The horizontal lines represent the average level for the year 
Home market industry = J 


| = Export industry 
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Volume of industrial production; 1948 = 100 
The horizontal lines represent the average level for the year 
Consumer goods industries = J | = Capital goods industries 
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PRODUCTION OF FOREST INDUSTRY 











Mechani- Boards 
Year — — cal Pulp paren oe & Card- | Plywood 
Month — ose | (for sale) | P*” Paper | boards 
1000 stdss | 1000 tons | 1000 tons | 1000 tons | 1000 tons | 1000 tons 1000 m?* 
1935 I 173 1387 312 306 151 106 185 
1938 I 031 1 471 265 414 175 120 232 
1947 74° 954 91 290 228 135 192 
1948 815 I 080 138 328 233 140 212 
1949 850 I O15 146 382 183 104 231 
1950 875 I 194 181 421 214 136 217 
1950 Jan. ) IOI 15 36 16 II 19 
Febr. 255 98 15 35 16 II 19 
March J 113 17 38 19 12 22 
April 93 15 31 16 10 20 
May | 102 17 35 19 II 20 
June 97 15 33 19 II 19 
July 95 15 30 17 II 14 
Aug. hin 103 15 35 18 12 22 
Sept. IOI 15 38 20 12 7 
Oct. 85 13 38 18 12 7 
Nov. 190 103 15 37 20 12 25 
Dec. 101 13 34 18 II 23 
1951 Jan. 114 18 35 22 15 25 
Febr. | IIo 18 35 20 14 25 
Match 107 18 34 19 15 24 



































Volume of production of the export industry; 1948 = 100 
The horizontal lines represent the average level for the year 
Timber industry = J 


| = Paper industry 
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Volume of production of the home market industry; 1948 = 100 
The horizontal lines represent the average level for’ the 


Engineering = | 
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| = Other home market industries 
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IMPORTS 


Value in mill. mks 




































































Raw ma- | Machinery,| Food- Other 
Year terials G | means of stuffs con- Total Surplus of 
Month semimanu- | transport, & sumption || imports imports 
factures etc. luxuries | goods 
1935 2 433 993 823 1 095 5 344 — 896 
1938 3571 I 923 I 200 I 913 8 607 209 
1947 22719 TO 105 9 635 4 512 46 971 1 742 
1948 32244 12 641 13 199 8 285 66 369 9 864 
1949 30 248 15 Igt 9 370 11 468 66 277 671 
1950 38 214 19 218 16 786 14 930 89 148 7 669 
1950 Jan. 3 168 I 114 803 I 437 6 522 2 248 
Febr. 2 928 I 181 I 025 978 6 112 I 910 
March 2 785 1 608 I 042 I 300 6 735 2 139 
April 2 744 I 351 I 342 I 159 6 596 I 223 
May 2 834 1 606 1 368 I 261 7 069 I 300 
June 3 337 I 597 958 I 439 7 331 — 844 
July 2 600 I 730 1 647 I 107 7 084 —2 238 
Aug. 2 687 1 640 1 846 997 7 170 —I 947 
Sept. 3 855 1 604 1 620 I 124 8 203 576 
Oct. 3737 I 572 1 698 I 241 8 248 2512 
Nov. 3 533 1 485 1 668 I 275 7 961 658 
Dec. 4.002 2 730 1 769 1 615 Io 116 131 
1951 Jan. 4 201 I 102 950 I 263 7516 — 770 
Febr. 4 268 1 806 I 542 995 8 611 I 303 
March 3 426 I 114 I 431 I 009 6 980 — 642 
Imports & exports, total value 
Imports = J 12-month averages | = Exports 
mk 1946 1947 1948 1949 1950 1951 2 
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Production goods = J 





Value af imports, main groups 
12-month averages 
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EXPORTS 


Value in mill. mks 



















































































ee 
Total 
Year Animal Wood Ping oe Other || commer- Reparation 
Month foodstuffs goods P | goods cial deliveries 
products 
exports 
1935 454 2 696 2 516 574 6 240 — 
1938 699 3 360 3 458 881 8 398 —_ 
1947 55 19 467 21 723 3 983 45 228 10 407 
1948 56 23 797 28 940 3 712 56 505 11 546 
1949 I 590 31 046 26 713 6 257 65 606 12 226 
1950 I 952 35 585 35 062 8 880 81 479 7 846 
1950 Jan. 304 I 271 2 156 543 4274 339 
Febr. 198 904 2 481 619 4 202 275 
March 320 802 2798 676 4 596 658 
April 180 I 409 3 129 654 § 372 628 
May 108 2 043 2972 646 5 769 1 692 
June 81 4162 3 237 695 8 175 I 289 
July 52 § 321 3 094 855 9 322 623 
Aug. 93 § 352 2753 919 9 117 558 
Sept. 86 3 680 3 486 374 7 627 8 
Oct. 272 2 028 2711 725 5 736 352 
Nov. 171 3 896 2 681 554 7 303 679 
Dec. 87 4717 3 563 1 618 9 985 745 
1951 Jan. 188 2 891 4 504 703 8 286 377 
Febr. 178 2 231 4118 781 7 308 117 
March 356 2 180 4 434 652 7 622 794 
Prices for imported and exported goods; 1935 = 100 
Exported goods = J 12-month averages | = Imported goods 
“lof 1946 1947 1948 1949 1950 1951 "le 
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Value a aqjedte, main groups 
Paper & pulp products = J 12-month averages | = Wood goods 
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Value of | Helsinki Stock Exchange ‘ 

internal : Bank Railway 

Year sae: ”- Index for share prices; 1948=100 Bs sae n~— 

Month pees _ Bank | Industrial All - ma 
1935=100 || Mill.mks| Shares | shares | shares |! Number || axie km 
1935 100 | 235 100 32 38 724 686 
1938 145 222 123 43 go 547 761 
1947 870 I 249 104 122 116 115 824 
1948 I 510 I 276 100 100 100 142 863 
1949 1750 || 1617 94 94 96 379 812 
1950 2 360 2956 134 168 162 406 881 
1950 Jan. 2125 148 115 116 116 48 67 
Febr. 2 370 155 117 121 120 55 71 
March 2 350 235 112 132 128 55 82 
April 2 O11 358 132 150 145 38 71 
May 2 335 299 140 162 157 21 57 
June 2 281 226 142 166 162 19 71 
July 2 260 185 145 183 175 15 81 
Aug. 2 332 235 147 187 180 5 83 
Sept. 2514 319 144 190 181 44 76 
Oct. 2 326 340 143 207 195 36 72 
Nov. 2 475 228 138 212 198 42 78 
Dec. 2930 229 134 195 184 28 72 
1951 Jan. 3 020 287 137 226 210 20 75 
Febr. 3 400 248 137 240 221 9 74 
March 3 140 264 130 266 242 10 77 
























































Index for share prices on Helsinki Stock Exchange 


Industrial shares = J 


Level in 1948 = 100 


| = Bank shares 
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Turnover of internal trade 
Value of internal trade =§ 12-month averages; level in 1935 = 100 | == Wholesale prices 
0 *le 
Jo 1946 1947 1948 1949 1950 1951 
as 3200 
“= 2400 
1600 1600 
800 a ee 800 
—— 




















“ 
| 











